June Quarter Fiscal | Year 3 Years 5 Years 10 Years|
2007 Ended Y-T-D Ended’ Ended' Ended' Ended"
SURS TOTAL FUND -0.6% 43% 18.3% 18.3% 13.4% 11.9% 8.53%
Market Goal / Policy Portfolio -0.7% 3.8% 17.6% 17.6% 13.2% 11.9% 8.2“/2'
Public Funds Index 06% 44% 17.2% 17.2% 12.8% 11.4% 8.3%
U.S. Equity Portfolio -1.6% 5.9% 19.8% 19.8% 122% 11.6% 7.4%)
Performance Benchmark -1.6% 6.1% 20.3% 20.5% 12.7% 12.0% 7.7%
E{i Private Equity Portfolio 5.0% 3.0% 25.7% 25.7% 206% 12.1% @ 26.4%
=  Performance Benchmark 2.7  27% 163% [6.3% 16.0% 12.7% 13.7%
g Non-U.S. Equity Portfolio 0.6% 8.1% 292% 29.2% 24.2% 19.1% 7. 7%
= Performance Benchmark 08% 82% 296% 296% 245% 19.53% 8.3%
Global Equity Portfolio -06% 6.7% 20353% 205% 153% 123% 12.3%
Performance Benchmark -0.8% 6.3% 23.6% 23.6% 16.7% 12.2% 12.2%
_ = Core/Core Plus -02%  -0.6% 6.0% 6.0% 46% 34%  6.6%
= = Performance Benchmark -0.3% -0.3% 6.1% 6.1% 4.4% 5.1% 6.3%
”
= % TIPS -0.2% -0.8% 3.9% 3.9% 3.3% 3.6% 7.1%
= Performance Benchmark -0.2% -0.8% 4.0% 4.0% 3.2% 3.3% 6.6%
@ Direct Real Estate 25% 25% 185% 18.5% 134% 13.4% 13.4%
:t] : Performance Benchmark 3.8% 3.8% 15.6% 15.6% 19.3% 19.3% 19.3%
=
& E RE Invest Trust Secur (REITS) -8.8% -8.3% 13.3% 13.3% 22.6% 20.2% 22.0%
Performance Benchmark -8.9% -8.6% [2.6% 126% 22.6% 19.6% 21.1%
Opportunity Fund
SURS ' -0.6% 6.2% 16.4% 16.4% 125% 11.9% 11.3%|
Performance Benchmark -0.9% 3. 7% 13.2% 15.2% 134% 12.1% 11.3%

he individual porifolio benchmarks. ' or since inception, whichever is less.

L'.5. Equity Benchmark —Wilshire 5000 Index: Private Benchmark —Wilshire 5000 Index <500 bp (reported quarterly in arrears): Non-UL.S. Equity
Benchmark —MSCI All Country World Ex-U.S. Index: Global Equity Benchmark ~MSCI World Index: Core Fixed Income Benchmark —Lehman
Brothers Ageregate Bond Index: TIPS Benchmark ~Lehman Brothers U.S. TIPS Index: Direct Real Estate Benchmark ~NCREIF ODCE Index
reported quarterly in arrears): U.S. Real Estate Investment Trust Securities Benchmark -Wilshire Real Estate Securities Index: Global Real Estate
Investment Trust Securities Benchmark —FTSE EPRA /NAREIT Global Real Estate Index: Opportunity Fund Benchmark —Blended combination of

| $s Strategic |
(in millions) Actual % Target %
U.S. Equity § 5953 37.1% 36.5%|
rivate Equity 946 5.9% 5.0".&"
lon-U.S. Equity 3.198 19.9% 18.3%
[(Global Equity 934 5.8% 5.0%
ixed Income 3.149 19.6% 21.0%
IPS 617 3.8% 5.0%]|
pportunity Fund 326 2.0% 3.0%]
eal Estate 914 5.7% 6,0“?4'
f[Total Fund § 16,037 100.0% lO0.0‘?@I

Actual v. Policy Deviation
As of June 30, 2007
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SURS Funding Status
Fiscal Year-to-Date Results

Jul-07

Aug-07

= Assets W Liabilities ====Funding Ratio

Estimated

Assets Liabilities
15.99 $ 23.36
15.73 23.46
15.72 23.56
16.29 23.66

Funding
Ratio
68.4%
67.0%
66.7%
68.8%

SURS

Sep-07

Rate of Return
Month FYTD
-1.3% -1.3%
0.5% -0.8%
3.9% 3.0%

Note: Assets and liabilities are estimated and unaudited through September 30, 2007.
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SURS in Brief

Who are the people who participate in SURS?

82,000 active and 75,000 inactive participants
43,000 benefit recipients

50% academic

50% staff

64% earn $50,000 or less per year

« 68 different employers across the state

What sort of benefits do SURS retirees receive?

68% of SURS benefit recipients receive $2,600 or less
per month.

78% of retirees live in lllinois

No Social Security — The state does not contribute to
Social Security on their behalf.

Benefits are not overly generous

& d State

Balined Ponsion Bonofits ”

Source; |0C, Fiscal Focus, January 2007

What does it cost to pay for the SURS benefits?

= FY 2008 — 9.94% of pay

« Private sector employers contribute 6.2% of pay for
Social Security for their employees.

« Cost of SURS is equivalent to a private sector
employer providing approx. 3.7% of employee pay
into a retirement plan.
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What has SURS’
investment return been?

The investment return for fiscal year 2007 was 18.3%.
Fiscal year to date through August 2007 is -0.8%.

7107 FY to 1yr 3yrs Syrs | 10yrs
date ended | ended | ended | ended
7107
SURS -1.3% -1.3% 15.8% | 13.6% | 12.8% 7.8%
Bench | -1.5% -1.5% 15.1% 13.4% 12.8% 7.5%
mark
Public | -1.5% -1.5% 14.9% 13.0% | 12.3% 7.7%
Funds
Index

The benchmark is the combined return of the indices by
which SURS judges its managers’ performance. The
Public Funds Index is the average return of a universe of
SURS’ peers. All returns shown are net of fees.

SURS’ current investment allocation is:

$'s S'a'-.egic
(i nmllions Acrual 4 Tarzer e
LS. Equity $§ 3783 36.5% 36.5%
i ivare Equty 930 299y 3 0%
fNou-LS. Equiry 3.094 19.6°4 18 3%
[Global Equry 920 58° S (%
Ficed Income 3.226 20.5% 21.0%
645 +4.1%4 S0 ol
Jppornuty Fund 318 209 300 “ll
[Real Estatz 886 5.6°
100.0%

e 37 direct investment managers, of which 20 are
minority-owned or female-owned

e 27 indirect investment managers, all of which are
minority-owned or female-owned

e Minority-owned and female-owned investment
managers invest 14.1% of the system’s total assets

e 38.8% passively managed — market exposure at
very low cost



Information about SURS’ funding

As of the end of June 2007, SURS estimated
funding ratio is 68.4%.

Required state contributions under current law

The chart below shows the funding pattern
assuming the State maintains the 50-year funding
program established by P.A. 88-593. The numbers
shown in this chart are net of the amounts
anticipated to be received from federal and trust
funds.

Normal cost

The estimated employer normal cost (DB plan only)
for fiscal year 2008 is $318.3 million.

Net State ARC

Payment of the normal cost only does not pay any
portion of the unfunded accrued actuarial liability
(UAAL). Standard pension funding as established

=78 by the Governmental Accounting Standards Board
Statements No. 25 and 27, called the “annual
608 . . . » i n =
600 e 585.8 required contribution™ or “ARC”, requires payment
| by the employer of the total normal cost for the
500 -+ = fiscal year, plus an amount sufficient to amortize the
s UAAL over 30 years. The net State ARC for FY
R = 2008 is approximately $715.4 million. The state
E 5o | SRR I contribution as a percent of net State ARC will be
o = approximately 47.6%.
200 - 1666 The chart at the bottom of this page provides an
| interesting comparison of the State contribution
100 — . over the years as a percent of the net State ARC.
Notice that the total ARC went down for FY1998 as
- e i a result of the change from book to market in
FYW08 FY'OT FY'08 FYI0? FY'"1D FY'i FY 12 .
valuation of assets.
(3) (5)
2) (1)-(2) (4) (4)7(3)
Fiseal (1) Member Net State  Actual State State Cont.
Year Total ARCY Centributions ARC Contribution  as Percent of Net ARC
1994 §706.8 §183.1 §523.7 $ 1338 2555,
1995 739.5 185.9 533.6 128.1 23.14
1996 787.1 197.0 590.1 1474 24,97
1997 634.5 202.2 4326 182.0 42,08
1998 = 512.1 2217 290.4 2278 78.44
1999 509.2 213.0 296.2 2379 80.32
2000 547.8 2223 3253 241.1 T411
2001 3481 221.6 3265 247.1 75.69
2002 686.9 2316 435.3 256.1 38.54
2003 843.8 246.3 597.5 285.3 47.74
2004 9348 2438 681.0 1.757.5 254,36
2005 §39.7 2519 507.8 285.4 46.96
2006 914.9 2529 662.0 180.0 27.19
2007 968.3 262.4 T05.9 261.1 36.99
2008 971.6

ARC - sl Regiived Conmiburion as defined in GASE Sratenienss No. 25 and 27



